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The intellectual tragedy of 30 years of World Development Reports 

(WDRs) is that they never accepted the reality of the great unpredictabil

ity and uncertainty of economic growth in the short to medium run. The 

WDRs keep trying to find ways to raise growth in the short to medium run 

when the economics profession does not have this knowledge. They seek 

to explain short-term fluctuations in growth when there is no evidence 

base for such explanations. As a result, they fall prey to many of the classic 

heuristic biases about randomness (a la Kahneman and Tversky), including 

frequent use of circular reasoning, and they lose the opportunity to carry 

on a fruitful debate about the best way to handle this uncertainty and 

to make development more likely in the long run (Gilovich, Griffin, and 

Kahneman 2002; Kahneman, Slovic, and Tversky 1982). 

What is the state of our knowledge about growth? First of all, country 

growth rates are not persistent over time, which was documented as long 

ago as Easterly, Kremer, Pritchett, and Summers (1993). High growth is 
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